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I. Elaborate on: (2 x 20 =40)
1. What is elasticity of demand? How income elasticity of demand is measured?
2. Define monopoly. What are the characteristics and causes of monopoly?

Il. Write notes on: (10 x 6 = 60)
1. Discuss in brief the estimation of National income through Net product method,

factor income method and expenditure method.

What is balance of payments?

Explain the indifference curve approach.

Discuss in detail the methods of measurement of price elasticity of demand.

Define opportunity cost.

Explain the relationship between marginal cost and average cost.

What are the determinants of costs?

What is fixed cost and variable cost?
What contributed to the financial crisis of 2007-08?
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10. What is Inflation? How Inflation is measured in India?
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